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The most severe drought in Chile
in more than a century is causing unrest.
among landowners and their workers and
sharecroppers. Rainfall in the northern
part of the agriculturally important Cen-
tral Valley is only 20 percent of normal
this year, and snowfall in the Andes, on
which Chile depends for summer irriga-
tion, has been very light. As a result,
agricultural production could decline
by more than 25 percent. In addition

. to the problems caused by the drought,

the landowners continue to be sgueezed
by credit restrictions, price contrels,
and high taxes.

Against this background of economic
hardship, charges of widespread rural
unempleyment and large-scale firings of
peasant workers are being heard. The
landowners claim that they cannot absorb
the drought losses without dismissing
some workers. The workers claim that
even if this is true, the owners are
using drought-induced layoffs to get
rid of rural union leaders and "trou-
blemakers." Even the minister of the

‘interior, who usually takes a relatively

hard line against strikers and labor
agitators, has stated that owners who
dismiss their help now should have their
farms seized by the workers. Seizures
have already occurred in several places,
and medium~ and large-scale farmers are
banding together and some are arming
themselves to counter threatened sei-

Zures,

Some leftists, both inside and

~outside the government, wish to capita-

lize on the drought problems by accelerat-
ing expropriations under the agrarian
reform program. They claim that drought
relief programs will only strengthen the
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private agricultural sector and
that farms should be turned.over
to the workers before such re-
lief is implemented. The agrar-
ian reform agency, which is al-
ready under fire because of its
inefficiency, may indirectly en-
courage workers to take over the

drought-hit farms while expro-

priating the better ones itself.

It may also decide to concen-
trate its future efforts in the
south, which has been less af-
fected by the lack of rain.

New APPROACHES NOT LIKELY TO SoLvE EcuADOR’S PROBLEMS

The Velasco administration's
hastily conceived measures for
Ecuador may well be sowing the
seeds ©f renewed political insta-
bility and a more serious fiscal
crisis.

Jose Maria Velasco has made

several -major moves intended to -
alleviate the fiscal crisis that
was his most urgent problem when

he became président for the fifth. .
They are not’

time on 1 September.
likely to solve Ecuador's basic
and chronic financial difficul- .-~
ties, however, and have already':
aroused political opposition,
Among the palliatives are plans

to nationalize control of major .

imports and exports, the renego-
tiation-of the concession' con--

tracts for oil reserves recently ™

discovered, and a variety of ‘tax
- changes. ‘

Ecuador's- skyrocketing budget
deficit will probably reach some
§50 million by the end of 1968,

and the 1969 budget hastily con- " -
ceived and passed by the congress

"in early September sets expendi-
ture levels so unrelated to in-

|- come possibilities that the defi-
‘cit process will probkabkly acceler-

ate: Portions of the budget were

- adopted with complete disregard

of their contents.

“tions.

In his peréonalist exercise
of power, Velasco has always rated
the supposed personal loyalty

of his subordinates above any

other gualifying factor. This

policy helped destroy the effec-

tiveness of his past administra-
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s -',:'.‘_'ARGO, Chronology._ L

' 1966 - Agreement by DCI ard Presrdent s Sc*u r*nc:e Advrsor that a study would be

RS undertaken under ausp:rces of the SLl{:‘nCL )\dlg;n to determlne appllcablllty of A

e

.-TK materlals to ClVll Acrenc1es act1v1t1es. _ s T

" November 1966 - Pro;ect ARGO mltlated Jomtly by 25X1
‘Special Assistant to the Pre51dent for Scrence and Fechnology and Secretar:l.es

7. of Agriculture, Commerce, Intermr a::d Transnortatlon, Admmlstrators for A I.D.

and NASA; Director,- OEP and O C E erl Works, Dlrectorate.

February 1968 - After clearmg approprlate offlcers from each of the ClV.‘l.l

Agencles mvolved and consn.derable work w1th TK mater:tals at NPIC and at '

| a local cleared CO'Ttrn.CtOI' s fac111ty, a report was . 25'X‘1' l
. "f_ 1ssued which presented strong ev1dence Lhat the then present mtelllgence S

‘systems could be of serv:.ce to the:Lr operatlons. Two recommendatmns were - 3

- ‘:mcluded in forwardmg memo to the Heads of the Agenc1es who L25X1°

part1c1pated in the study

2) that each Agency evaluate the ARGO conclusmns from the standpomt S
L of its own mterests and wrlte a report on its flndlngs, ‘which would o
- include the defuu.tlon of "pllot" studles they planned to undertake. . | ‘25X1r~..j. 1.
. . February 1968 - A 1ette_r frod \then Actlng Chief, DD/I Information
Requirements Staff, to - AC/DCI/NIPE in response to comments oK1 7
| _in letter stated among other thlngs. "It appears that paragraph 25X1

i 2 of the letter is too p051t1ve about the beneflts derlved from the photography
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._by the c1v111an agenc1es ;" and ”1t 1s essentlal under current buduetary and

_".persom el 1es lCL;OPb that thc. xvorkload :u*posed on NPIC by futulc c.wlllan

F i

“'programs be held to a mlnlmum and that servrces to those agenc1es nust be

;;3 279 man- hours 1n supportlng PrOJect ARGO.)

: "subordrndte to r\‘PIC's pr:unary l‘llSSlOl'l.."- (As of this date NPIC has’ eJcpended

, _;- March 1908 - Letter from Mr. helms to | states that

:would represent run for llalson mt} as Chairman of the ARGO

“"ﬁm .1nte1110ence," an4 use of +hls mater1a1 for c1v1llan purposes (should) not

compete mth the collectlon of’ exp101tat10n of satelllte photography for _'

- mtelll<'e ice pumose%-" b R e B

.Ef;Julx 1968 - Meno rrom to C1v111an Agency heads proposmg to

:-;contlnue ARGO Steerlng Commlttee as a mechanism whlch would (1) collect
‘-';.:iand consolldate needs (2) make those needs known to intelligence communlty

: and (3) dlSCUSS proceeures for handllng c13551f1ed photography.

'l;f 1969 fac111ty establlshed to accommodate Civil Agency use

of TKH materlals =‘;;| - ;ff,j}ff':fﬁgéﬁ'g;};;liijgr:fi;}fzﬁ*f,f*.;;ﬁr;.

PSS

| Maz 197 - Lette1 from Director, NPIC to DD/I notmg that: ""Civil uses of

33?I{~satelllte photography, and c1V11 plans for developlng satellite’ photographlc

o ._-_.'-.: systems ha\re reached a point at which I have become concerned about the
lﬁll»lnvolvement of 1nte111gence resources," and "Let me make clear that I and

fi'my colleagues in NPIC be11eve that the U.S. government should push ahead

;; V1gorously w1th a satelllte earth resources pregram for civil purposes.' -

s
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Steerlng Commlttee Two concer'ls noted' " rotec on of this vital source of
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October 1970 - Memo for Heads of Civilian Agencies and NPIC from

' ti‘a.nsmitting'ARGO Steering Committee Charter, also stating, "It is my

: bellef that the achlevement of the ARGO goals is essential if the government

is to reallze the opportumtles inherent in the resources which we possess

e and I hope you Wlll encourage their magmatlve use."

%~ November 1972 - Memo for ARGO Committee frar] Chairman, ARGO

Committee noting plans for ARGO Iﬂ_eeting in December 1972.

‘November 1972 - M/R_ from ‘noting subjects he had suggested to’

‘for 15 December ARGO meeting: a) explore possible use of WAG or

S WAC cell
o mdexmg by NASA, b) Review and update of civil agency requlrements

: _ m 11ght of ERTS materlals, c) Study of c1v11 requirements against automated

i and manned systems and, d) briefing by EPA and OCE on the contract.

15 December 1972 - ARGO meeting held in NEDB, wizi chalred by 'OS&T

and -attended by representatives from: State, OCE, USGS/EROS, NPIC, OEP, OMB
NRO NASA EI‘E‘. NOAA, EPA and CCMIREX Agenda was essentlally as suggested

*
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s ‘ d?ﬂcse
" -_-‘"Janualjy 1973 - Future status of ARGO is now undetermmed with dev-rﬂ'e of OST.
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